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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2024

RESULTS

The board of directors (the “Board”) of the Company is pleased to announce the audited 
consolidated financial results of the Company and its subsidiaries (collectively, the 
“Group”) for the year ended 31 December 2024.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME
For the year ended 31 December 2024

2024 2023
NOTES HK$’000 HK$’000

Revenue 3 39,986,349 37,170,632
Cost of sales (38,603,498) (35,870,017)  

Gross profit 1,382,851 1,300,615
Other income 4 76,648 130,374
Distribution and selling expenses (498,713) (449,978)
Research and development expenses (26,507) (26,894)
Administrative expenses (202,094) (184,349)
Finance costs 6 (261,659) (248,548)
Impairment loss under expected credit  

loss model, net of reversal (33,149) (71,223)
Exchange loss, net (21,941) (21,349)  
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2024 2023
NOTES HK$’000 HK$’000

Profit before tax 415,436 428,648
Income tax expenses 7 (36,170) (68,108)  

Profit for the year attributable to the owners  
of the Company 8 379,266 360,540  

Other comprehensive expense
Item that will not be reclassified to 

profit or loss:
Exchange differences arising from translation  

of consolidated financial statements to 
presentation currency (84,130) (49,433)  

Total comprehensive income for the year 295,136 311,107  

Earnings per share 9
Basic and diluted (HK cents) 14.75 14.03  
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2024

2024 2023
NOTES HK$’000 HK$’000

Non-current assets
Plant and equipment 2,934 3,143
Investment properties 430 –
Intangible assets 25,601 17,471
Right-of-use assets 25,494 16,363
Financial assets at fair value through  

profit or loss 34,989 37,436
Deferred tax assets 43,357 21,823

  

132,805 96,236
  

Current assets
Inventories 5,582,487 5,074,770
Trade receivables 10 4,460,739 4,863,658
Bills receivables at fair value through  

other comprehensive income 174,219 103,675
Prepayments, deposits and other receivables 391,364 306,293
Amounts due from related companies 34,699 1,744
Refundable trade deposits 1,128,433 831,927
Pledged bank deposits 5,602,464 5,041,357
Cash and cash equivalents 561,776 1,087,803

  

17,936,181 17,311,227
  

Current liabilities
Trade and bills payables 11 5,194,413 7,121,164
Bills payables under supplier chain financing 11 5,865,134 4,694,384
Other payables 474,401 353,675
Tax payables 17,510 24,628
Borrowings 2,723,459 1,780,967
Amounts due to related companies 24,063 28,456
Contract liabilities 765,228 574,225
Lease liabilities 12,130 8,958

  

15,076,338 14,586,457
  

Net current assets 2,859,843 2,724,770
  

Total assets less current liabilities 2,992,648 2,821,006
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2024 2023
NOTES HK$’000 HK$’000

Non-current liabilities
Lease liabilities 13,493 8,461

  

Net assets 2,979,155 2,812,545
  

Capital and reserves
Share capital 36,366 36,366
Convertible preference shares 27,897 27,897
Reserves 2,914,892 2,748,282

  

Total equity 2,979,155 2,812,545
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2024

1.	 GENERAL INFORMATION

Changhong Jiahua Holdings Limited (the “Company”) was incorporated in Bermuda with limited 
liability.

The Company’s shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock 
Exchange”). The address of its registered office is Clarendon House, 2 Church Street, Hamilton HM 
11, Bermuda. The address of its principal place of business is Unit 1412, 14/F., West Tower, Shun 
Tak Centre, 168–200 Connaught Road Central, Hong Kong. The Company is an investment holding 
company. The principal activities of its subsidiaries (together with the Company collectively “the 
Group”) are the provision of professional integrated information technology (“ICT”) solutions and 
services and distribution of consumer digital products.

The functional currency of the Company is Renminbi (“RMB”) and the consolidated financial 
statements are presented in Hong Kong dollars (“HK$”). As the Company is a public company with 
its shares listed on the Stock Exchange with most of its investors located in Hong Kong, the directors 
of the Company consider that HK$ is preferable in presenting the operating result and financial 
position of the Group.

Sichuan Changhong Electronic Co., Limited (“Sichuan Changhong”), a company incorporated in the 
PRC with its shares listed on the Shanghai Stock Exchange, has obtained the control over the board 
of directors of the Company since 2012. Sichuan Changhong Electronics Holding Group Co., Ltd., 
(“Sichuan Changhong Holding”, a company established in the PRC and wholly-owned by the State-
owned Assets Supervision and Administration Commission of the Mianyang city government) is the 
single largest shareholder of Sichuan Changhong, which held approximately 23.22% of the entire 
issued share capital of Sichuan Changhong and has de facto control over the composition of the 
majority of the board of Sichuan Changhong. In the opinion of the directors of the Company, Sichuan 
Changhong Holding, Sichuan Changhong, Changhong (Hong Kong) Trading Limited and Fit 
Generation Holding Limited (“Fit Generation”) remain as a group of controlling shareholders as at 
31 December 2024. The Company’s immediate holding company is Fit Generation, a private 
company incorporated in the British Virgin Islands.

2.	 APPLICATION OF AMENDMENTS TO HONG KONG FINANCIAL REPORTING 
STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for the first time, the following amendments to HKFRSs 
issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”) for the first time, 
which are mandatorily effective for the Group’s annual period beginning on 1 January 2024:

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current and 

the related amendments to Hong Kong Interpretation 5 
(2020) Presentation of Financial Statements — 
Classification by the Borrower of a Term Loan that 
Contains a Repayment on Demand Clause

Amendments to HKAS 1 Non-current Liabilities with Covenants
Amendments to HKAS 7 and  

HKFRS 7
Supplier Finance Arrangements
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Except as described below, the application of the amendments to HKFRSs in the current year has had 
no material impact on the Group’s financial performance and positions for the current and prior years 
and/or on the disclosures set out in the consolidated financial statements.

Impact on application of Amendments to HKAS 7 and HKFRS 7 Supplier Finance 
Arrangements

The amendments clarify the characteristics of supplier finance arrangements and require additional 
disclosure of such arrangements. The disclosure requirements in the amendments are intended to 
assist users of financial statements in understanding the effects of supplier finance arrangements on 
an entity’s liabilities, cash flows and exposure to liquidity risk.

As a result of implementing the amendments, the Group has provided additional disclosures in the 
consolidated financial statements about its supplier finance arrangements.

New and amendments to HKFRSs issued but not yet effective

The Group has not early applied the following new and amendments to HKFRSs that have been 
issued but are not yet effective:

HKFRS 18 Presentation and Disclosure in Financial Statements3

HKFRS 19 Subsidiaries without Public Accountability: Disclosures3

Amendments to HKAS 21 Lack of Exchangeability1

Amendments to HKFRS 9  
and HKFRS 7

Amendments to the Classification and Measurement of 
Financial Instruments2

Amendments to HKFRS 9  
and HKFRS 7

Contracts Referencing Nature-dependent Electricity2

Amendments to  
HKFRS Accounting Standards

Annual Improvements to HKFRS Accounting Standards 
— Volume 112

Amendments to HKFRS 10  
and HKAS 28

Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture4

1	 Effective for annual periods beginning on or after 1 January 2025.
2	 Effective for annual periods beginning on or after 1 January 2026.
3	 Effective for annual periods beginning on or after 1 January 2027.
4	 Effective for annual periods beginning on or after a date to be determined.

The directors of the Company anticipate that, except as described below, the application of other new 
and amendments to HKFRSs will have no material impact on the results and the financial position of 
the Group.
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HKFRS 18 — Presentation and Disclosure in Financial Statements

HKFRS 18 sets out requirements on presentation and disclosures in financial statements and will 
replace HKAS 1 Presentation of Financial Statements. HKFRS 18 introduces new requirements to 
present specified categories and defined subtotals in the statement of profit or loss; provide 
disclosures on management-defined performance measures in the notes to the financial statements 
and improve aggregation and disaggregation of information to be disclosed in the financial 
statements. Minor amendments to HKAS 7 “Statement of Cash Flows” and HKAS 33 “Earnings per 
Share” are also made.

HKFRS 18, and the consequential amendments to other HKFRS Accounting Standards, will be 
effective for annual periods beginning on or after 1 January 2027, with early application permitted.

The application of the HKFRS 18 is not expected to have material impact on the financial position of 
the Group. The directors are in the process of making an assessment of the impact of HKFRS 18, but 
is not yet in a position to state whether the adoption would have a material impact on the presentation 
and disclosures of consolidated financial statements of the Group.

3.	 REVENUE

(i)	 Disaggregation of revenue from contracts with customers

For the year ended 31 December 2024
ICT consumer 

products
ICT corporate 

products Others Total
HK$’000 HK$’000 HK$’000 HK$’000

Type of goods or service
Sales of Information and  

Communication Technology  
(“ICT”) products 17,836,456 13,167,140 59,356 31,062,952

Sales of smartphone and  
own brand products – – 7,815,894 7,815,894

Sales of warranty packages and 
professional integrated ICT solutions 24,435 999,037 63,559 1,087,031

Provision of ICT services – – 20,472 20,472    

17,860,891 14,166,177 7,959,281 39,986,349    

Timing of revenue recognition
A point of time 17,860,891 14,166,177 7,938,809 39,965,877
Overtime – – 20,472 20,472    

17,860,891 14,166,177 7,959,281 39,986,349    
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For the year ended 31 December 2023
ICT consumer 

products
ICT corporate 

products Others Total
HK$’000 HK$’000 HK$’000 HK$’000

Type of goods or service
Sales of Information and 

Communication Technology  
(“ICT”) products 16,812,624 11,628,090 153,002 28,593,716

Sales of smartphone and own brand 
products – – 7,736,342 7,736,342

Sales of warranty packages and 
professional integrated ICT solutions 18,306 751,815 50,099 820,220

Provision of ICT services – – 20,354 20,354
    

16,830,930 12,379,905 7,959,797 37,170,632
    

Timing of revenue recognition
A point of time 16,830,930 12,379,905 7,939,443 37,150,278
Overtime – – 20,354 20,354

    

16,830,930 12,379,905 7,959,797 37,170,632
    

(ii)	 Performance obligations for contracts with customers and revenue recognition policies

When another party is involved in providing goods or services to a customer, the Group 
determines whether the nature of its promise is a performance obligation to provide the 
specified goods or services itself (i.e. the Group is a principal) or to arrange for those goods or 
services to be provided by the other party (i.e. the Group is an agent).

The Group is a principal for sales of products, warranty packages and professional integrated 
ICT solutions.

For sales of products to distributors, revenue is recognised when control of the goods has 
transferred, being when the goods have been shipped to the distributors’ specific location 
(delivery). Following delivery, the distributor has full discretion over the manner of distribution 
and price to sell the goods, the primary responsibility on selling the goods and bears the risks of 
obsolescence and loss in relation to the goods. For sales of warranty packages and professional 
integrated ICT solutions, control is transferred when the customers have the right to use or sell 
these products.

For sales of products that contain variable consideration (e.g. sales returns or volume rebates), 
the Group estimates the amount of consideration to which it will be entitled using the expected 
value method, which better predicts the amount of consideration to which the Group will be 
entitled.

The estimated amount of variable consideration is included in the transaction price only to the 
extent that it is highly probable that such an inclusion will not result in a significant revenue 
reversal in the future when the uncertainty associated with the variable consideration is 
subsequently resolved.
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At the end of each reporting period, the Group updates the estimated transaction price 
(including updating its assessment of whether an estimate of variable consideration is 
constrained) to represent faithfully the circumstances present at the end of the reporting period 
and the changes in circumstances during the reporting period.

The ICT services are recognised overtime and considered to be distinct services as it is supplied 
by the Group to customers on a stand-alone basis or is available for customers from other 
providers in the market.

(iii)	 Transaction price allocated to the remaining performance obligations for contracts with 
customers

All sales of goods and provision of services are for periods of one year or less. As permitted 
under HKFRS 15, the transaction price allocated to these unsatisfied contracts is not disclosed.

4.	 OTHER INCOME

2024 2023
HK$’000 HK$’000

Bank interest income 54,531 95,217
Government grants 20,471 34,840
Others 1,646 317

  

76,648 130,374
  

5.	 SEGMENT INFORMATION

Information reported to the executive directors or the management of the Company, being the chief 
operating decision maker (the “CODM”), for the purposes of resource allocation and assessment of 
segment performance focuses on types of goods or services delivered or provided.

Specifically, the Group’s reportable and operating segments under HKFRS 8 are as follows:

1.	 ICT Consumer Products — distribution of ICT consumer products which include mainly 
personal computers, digital products and IT accessories.

2.	 ICT Corporate Products — distribution of ICT corporate products which include mainly storage 
products, minicomputers, networking products, personal computer servers, intelligent building 
management system products and unified communications and contact centre products.

3.	 Others — distribution of smartphones and its own brand products including but not limited to 
intelligent terminals, sales of warranty packages and professional integrated ICT solutions and 
provision of ICT services.

Segment profit represents the profit earned by each segment without allocation of other income, 
research and development expenses, finance costs, exchange loss, net as well as unallocated head 
office and corporate administrative expenses. This is the measure reported to the CODM for the 
purposes of resource allocation and performance assessment.
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Segment assets do not include plant and equipment, investment properties, intangible assets, right-of-
use assets, prepayments, deposits and other receivables, pledged bank deposits, cash and cash 
equivalents, financial assets at fair value through profit or loss (“FVTPL”) and deferred tax assets. 
Segment liabilities do not include other payables, tax payables, lease liabilities, amounts due to 
related companies and borrowings.

The following is an analysis of the Group’s revenue and results, as well as assets and liabilities by 
reportable and operating segment:

For the year ended 31 December 2024

ICT 
consumer 
products

ICT 
corporate 
products Others Total

HK$’000 HK$’000 HK$’000 HK$’000

Revenue
External sales 17,860,891 14,166,177 7,959,281 39,986,349

    

Segment profit 288,853 472,966 89,170 850,989
   

Other income 76,648
Research and development expenses (26,507)
Administrative expenses (202,094)
Exchange loss, net (21,941)
Finance costs (261,659)

 

Profit before tax 415,436
 

Segment assets 3,846,958 5,774,097 1,759,522 11,380,577
   

Unallocated assets:
Pledged bank deposits 5,602,464
Cash and cash equivalents 561,776
Prepayments, deposits and other 

receivables 391,364
Plant and equipment 2,934
Right-of-use assets 25,494
Investment properties 430
Intangible assets 25,601
Financial assets at FVTPL 34,989
Deferred tax assets 43,357

 

Total consolidated assets 18,068,986
 

Segment liabilities 1,727,308 9,224,863 872,604 11,824,775
   

Unallocated liabilities:
Other payables 474,401
Amounts due to related companies 24,063
Tax payables 17,510
Borrowings 2,723,459
Lease liabilities — non-current 13,493
Lease liabilities — current 12,130

 

Total consolidated liabilities 15,089,831
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For the year ended 31 December 2023

ICT 
consumer 
products

ICT 
corporate 
products Others Total

HK$’000 HK$’000 HK$’000 HK$’000

Revenue
External sales 16,830,930 12,379,905 7,959,797 37,170,632

    

Segment profit 309,947 411,613 57,854 779,414
   

Other income 130,374
Research and development expenses (26,894)
Administrative expenses (184,349)
Exchange loss, net (21,349)
Finance costs (248,548)

 

Profit before tax 428,648
 

Segment assets 3,932,032 5,452,646 1,491,096 10,875,774
   

Unallocated assets:
Pledged bank deposits 5,041,357
Cash and cash equivalents 1,087,803
Prepayments, deposits and other 

receivables 306,293
Plant and equipment 3,143
Right-of-use assets 16,363
Intangible assets 17,471
Financial assets at FVTPL 37,436
Deferred tax assets 21,823

 

Total consolidated assets 17,407,463
 

Segment liabilities 2,853,579 8,507,926 1,028,268 12,389,773
   

Unallocated liabilities:
Other payables 353,675
Amounts due to related companies 28,456
Tax payables 24,628
Borrowings 1,780,967
Lease liabilities — non-current 8,461
Lease liabilities — current 8,958

 

Total consolidated liabilities 14,594,918
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For the year ended 31 December 2024

ICT 
consumer 
products

ICT 
corporate 
products Others Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Amounts included in the measure of  
segment profit or segment assets:

Impairment loss recognised (reversed) under 
expected credit loss model, net of reversal 15,528 32,448 (14,827) – 33,149

Allowance for (reversal of allowance for) 
inventories, net 969 (15,627) 218 – (14,440)

Amounts regularly provided to the CODM  
but not included in the measure of  
segment profit or segment assets:

Research and development expenses – – – 26,507 26,507
Addition to non-current assets – – – 38,604 38,604
Depreciation – – – 13,956 13,956
Amortisation – – – 4,925 4,925
Bank interest income – – – (54,531) (54,531)
Finance costs – – – 261,659 261,659
Income tax expenses – – – 36,170 36,170

     

For the year ended 31 December 2023

ICT 
consumer 
products

ICT 
corporate 
products Others Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Amounts included in the measure of  
segment profit or segment assets:

Impairment loss recognised under expected credit 
loss model, net of reversal 16,839 39,467 14,917 – 71,223

(Reversal of) allowance for inventories, net (7,374) 11,275 (7,345) – (3,444)

Amounts regularly provided to the CODM  
but not included in the measure of  
segment profit or segment assets:

Research and development expenses – – – 26,894 26,894
Addition to non-current assets – – – 25,635 25,635
Depreciation – – – 14,448 14,448
Amortisation – – – 4,895 4,895
Bank interest income – – – (95,217) (95,217)
Finance costs – – – 248,548 248,548
Income tax expenses – – – 68,108 68,108
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Geographical information

The following table provides an analysis of the Group’s sales by geographical market, based on the 
location of the operations:

2024 2023
HK$’000 HK$’000

Mainland, China 39,204,925 36,878,399
Other regions 781,424 292,233

  

39,986,349 37,170,632
  

The following is an analysis of the carrying amount of non-current assets* analysed by the 
geographical area which the assets are located:

2024 2023
HK$’000 HK$’000

Other regions 4 31
Mainland, China 54,455 36,946

  

54,459 36,977
  

*	 Non-current assets excluded financial instruments and deferred tax assets.

None of the Group’s customers contributed over 10% of the total revenue of the Group for both 
years.
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6.	 FINANCE COSTS

2024 2023
HK$’000 HK$’000

Interest on:   
Bank borrowings 82,718 86,064
Discounted bills receivables and supplier chain financing 

arrangements 167,676 148,063
Guarantee fee 10,402 13,928
Lease liabilities 863 493

  

261,659 248,548
  

7.	 INCOME TAX EXPENSES

2024 2023
HK$’000 HK$’000

Current tax:   

The PRC Enterprise Income Tax (“EIT”)
— Provision for the year 69,155 78,918
— (Over) underprovision in prior years (13,366) 9,714

Hong Kong Profits Tax
— Provision for the year 2,714 750
— Underprovision in prior years – 672

  

58,503 90,054
Deferred taxation (22,333) (21,946)

  

36,170 68,108
  

Pursuant to the rules and regulations of the Bermuda, the Company is not subject to any income tax 
in the Bermuda.

Under the two-tiered profits tax rates regime of Hong Kong Profits Tax, the first HK$2 million of 
profits of the qualifying group entity will be taxed at 8.25%, and profits above HK$2 million will be 
taxed at 16.5%. The profits of group entities not qualifying for the two-tiered profits tax rates regime 
will continue to be taxed at a flat rate of 16.5%. Accordingly, the Hong Kong Profits Tax of the 
qualifying group entity is calculated at 8.25% on the first HK$2 million of the estimated assessable 
profits and at 16.5% on the estimated assessable profits above HK$2 million.

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation Regulation of the EIT Law, 
except as disclosed below, the tax rates of the subsidiaries in PRC are 25% for both years.

Changhong IT Information Products Co., Ltd. (“CHIT”), Changhong IT Digital Technology Co., Ltd. 
(“Changhong IT Digital”), Sichuan Changhong IT Duolayouhuo E-commerce Co., Ltd. and Sichuan 
Changhong Information Service Co., Ltd., operating in the PRC, have been qualified as the 
“Encouraged Enterprises” under “The Catalogue of Encouraged Industries in Western Regions” (the 
“Catalogue”), as their main business is one of the encouraged business in the Catalogue and the 
revenue from their main business accounts for more than the required percentage of their total 
revenue, and enjoyed the reduced preferential EIT rate of 15%. Accordingly, the profits derived by 
the aforesaid subsidiaries are subject to 15% EIT rate.



– 15 –

8.	 PROFIT FOR THE YEAR

Profit for the year has been arrived at after charging (crediting):

2024 2023
HK$’000 HK$’000

Depreciation of plant and equipment 1,756 1,744
Depreciation of right-of-use assets 12,202 12,704
Amortisation of intangible assets 4,925 4,895
Auditor’s remuneration 1,685 2,449
Directors’ emoluments 21,155 24,655
Cost of inventories recognised as an expense 38,603,498 35,870,017

Staff costs, (including directors’ emoluments)
— Salaries and related staff costs 376,719 342,780
— Retirement benefit scheme contributions 87,927 81,457

  

464,646 424,237
  

Reversal of allowance of inventories, net (included in costs of sales) (14,440) (3,444)
Impairment loss under expected credit loss model, net of reversal   
— Trade receivables 29,058 46,780
— Other receivables 4,091 24,443

  

33,149 71,223
  

Research and development expenses (note) 26,507 26,894
  

Note:	 Included in the research and development expenses, approximately HK$19,585,000 (2023: 
HK$17,292,000) are related to staff costs.
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9.	 EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the owners of the Company 
is based on the following data:

2024 2023
HK$’000 HK$’000

Earnings   
Profit for the year attributable to owners of the Company 379,266 360,540
Less: Earnings attributable to convertible preference shares (164,640) (156,511)

  

Earnings for the purpose of basic earnings per share 214,626 204,029
Add: Earnings attributable to convertible preference shares 164,640 156,511

  

Earnings for the purpose of diluted earnings per share 379,266 360,540
  

2024 2023
’000 ’000

Number of shares   
Number of ordinary shares for the purpose of  

basic earnings per share 1,454,652 1,454,652
Number of convertible preference shares for the purpose  

of diluted earnings per share 1,115,868 1,115,868
  

Number of shares for the purpose of diluted earnings per share 2,570,520 2,570,520
  

10.	 TRADE RECEIVABLES

2024 2023
HK$’000 HK$’000

Trade receivables 4,630,765 5,013,333
Less: Allowance for credit losses (170,026) (149,675)

  

4,460,739 4,863,658
  

A s  a t  1  J anua ry  2023 ,  t r ade  r ece ivab le  f rom con t rac t s  w i th  cus tomers  amoun ted  to 
HK$4,224,190,000.
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The following is the ageing analysis of trade receivables, net of allowance for credit losses, based on 
the invoice dates at the end of the reporting period with approximately the respective revenue 
recognition dates:

2024 2023
HK$’000 HK$’000

Within 30 days 1,111,255 1,652,923
31–60 days 775,144 866,229
61–90 days 417,505 405,772
91–180 days 601,759 538,203
181–365 days 512,339 392,920
Over 1 year 1,042,737 1,007,611

  

4,460,739 4,863,658
  

The Group allows a credit period ranging from 0–180 days (2023: 0–180 days) to its third party trade 
customers. As at 31 December 2024, included in the Group’s trade receivables balance are debtors 
with aggregate carrying amount of HK$1,728,343,000 (2023: HK$1,756,884,000) which are past due 
as at the reporting date. Out of the past due balances, HK$1,261,932,000 (2023: HK$1,188,006,000) 
has been past due 90 days or more and is not considered as in default as the Group continues to 
maintain businesses relationship and there are stable repayment from debtors and the amounts are 
still considered recoverable.

As at 31 December 2024 and 2023, certain trade receivables are pledged with collaterals which 
represent properties located in the PRC. There has not been any significant changes in the quality of 
the collateral held for the trade receivables.

11.	 TRADE AND BILLS PAYABLES/BILLS PAYABLES UNDER SUPPLIER CHAIN 
FINANCING

2024 2023
HK$’000 HK$’000

Trade and bills payables 5,194,413 7,121,164
Bills payable under supplier chain financing 5,865,134 4,694,384

  

11,059,547 11,815,548
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The ageing analysis of trade payables, based on the date of receipt of goods, is as follows:

2024 2023
HK$’000 HK$’000

Within 30 days 520,984 1,249,025
31–60 days 428,416 317,232
61–90 days 100,414 52,769
91–180 days 142,300 97,517
181–365 days 113,739 97,676
Over 1 year 84,330 96,250

  

1,390,183 1,910,469
  

The credit period on purchase of goods is ranging from 30 to 120 days (2023: 30 to 120 days). The 
Group has financial risk management policies in place to ensure that all payables are settled within 
the credit timeframe.

12.	 DIVIDENDS

2024 2023
HK$’000 HK$’000

Dividends recognised as distribution during the year:   
2023 Final dividend — HK5 cents (2023: 2022 Final dividend 

HK5 cents) per share 128,526 128,526
  

The directors recommend the payment of a final dividend of HK5 cents (2023 Final: HK5 cents) per 
share in respect of the year ended 31 December 2024 which is subject to approval by the shareholders 
in the forthcoming annual general meeting.
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CHAIRMAN’S STATEMENT

Dear Shareholders,

In 2024, the global economy experienced moderate recovery with inflation pressure 
mitigated and trading demand increased, yet the lingering issues of geopolitical tension 
and restructuring of supply chain remained unsolved. The Group actively coped with the 
adverse impacts caused by the market environment, enabling healthy and sustainable 
development of the overall business.

BUSINESS REVIEW

In 2024, while the global economy experienced moderate recovery and inflation pressure 
mitigated, the geopolitical conflicts continued to escalate and linger. Trade protectionism 
and anti-globalization sentiments were on the rise, causing impacts to the supply chains 
and multilateral economic and trade mechanisms. Amid a complicated situation of 
growing external pressures and increasing internal challenges, the economy of China 
maintained steady growth. With the continuous support of the economic policies and the 
effective macroeconomic control boosting social confidence, the economy had been 
under positive recovery. In 2024, in face of the severe challenges in this complicated 
operating environment, the Group steadfastly adhered to its operational strategies of 
“leveraging new technology, achieving high-quality growth, and being a good ecological 
partner” to seize new opportunities in the digital economy, actively apply advanced 
technologies such as artificial intelligence, enhance its core capabilities in digital 
intelligence, and comprehensively upgrade its smart distribution services. At the same 
time, it created new scenarios and models in cloud applications, the metaverse, 
cybersecurity, and the low-altitude economy, cultivating new drivers of growth.

In 2024, the Group recorded an income of about HK$39,986.35 million, up by 7.58% 
over the same period of the previous fiscal year; gross margin in 2024 was 3.46%, down 
by about 0.04 percentage point from the same period of the previous fiscal year, mainly 
due to the change in sales contribution of the product line. The profit attributable to 
shareholders in 2024 was approximately HK$379.27 million, up by about 5.19% over 
the same period of the previous fiscal year and the basic earnings per share was 
HK$14.75 cents, up by HK$0.72 cents from HK$14.03 cents in the same period of the 
previous fiscal year.
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The Group continued to strengthen its fundamental management, consistently enhanced 
the construction of its digital intelligence system and optimized its business process 
transformations. Leveraging on advanced technologies such as artificial intelligence and 
big data, it built an intelligent business framework to improve operational quality and 
efficiency, empower business innovation, and efficiently and precisely meet the 
personalized and customized needs of ecological partners, thereby comprehensively 
enhancing its smart distribution service capabilities. The Group continued to reinforce 
risk management, adhering to strict inventory management, credit management, and 
accounts receivable management, while conducting rational allocation of funds and 
accelerating capital turnover to ensure the safety and efficiency of working capital. The 
Group also consistently strengthened cost control. Distribution and selling expenses 
increased compared with the same period last year, primarily due to a rise in labor costs; 
administrative expenses saw a slight increase compared with the same period last year; 
and finance costs rose compared with the same period last year due to an increase in 
financing scale.

As at 31 December 2024, the turnover and profits of the three operating segments of the 
Company were analyzed as follows (RMB exchange rate fluctuations may affect the 
number/percentage of segments):

ICT consumer product distribution business: With close cooperation with core 
manufacturers, this business segment actively developed new products and new 
opportunities, intensified its efforts to penetrate lower-tier channels, enhanced online 
store operations, explored integrated online-offline retail models, and enabled the PC 
business to secure leading market share. The segment continued to develop a 
comprehensive digital intelligence service platform, providing value-added services to 
manufacturers and channel distributors, improving operational efficiency, innovating 
business models, and driving business growth against market headwinds. The business’s 
turnover increased by 6.12% to HK$17,860.89 million over the same period of last year, 
while its profit decreased by 6.81% to HK$288.85 million.

ICT corporate product distribution business: This business segment broadened and 
deepened cooperation with domestic brands while maintaining a leading position in 
partnerships with international brands. By integrating industry advantages and resources 
and focusing on specialized markets, it strengthened its technical service capabilities and 
built a solution consolidation platform. Across multiple business domains, including 
intelligent computing infrastructure, local architecture, cloud computing, artificial 
intelligence, data governance and cybersecurity, it provided domestic and international 
partners with more innovative and competitive products, application solutions, and 
differentiated services, continuously enhancing customer value. Building on its 
intelligent distribution service business, the segment continued to strategically invest 
and expand in key areas such as cloud, the metaverse, cybersecurity and the low-altitude 
economy, and deepened collaboration with ecological partners to create new scenarios 
and ecologies and to foster new competitive advantages. The business’s turnover 
increased by 14.43% to HK$14,166.18 million over the same period of last year, and its 
profit increased by 14.91% to HK$472.97 million.
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Other businesses: While the sales of smartphones had slightly increased, business 
turnover of this segment decreased by 0.01% compared with the same period last year to 
HK$7,959.28 million due to the impact of exchange rate. Business profit increased by 
54.13% to HK$89.17 million as a result of the increase in the gross profit of smartphones 
and the reversal of credit impairment loss.

OUTLOOK

Looking forward to 2025, the geopolitical conflicts and escalating trade tensions have 
heightened uncertainties. The global economy still facing severe challenges and 
downward risks to economic and trade activities. In 2025, the Chinese government will 
continue to implement proactive fiscal policies and moderately loose monetary policies, 
prioritizing the target of “vigorously boosting consumption, enhancing investment 
efficiency, and comprehensively expanding domestic demand.” It will leverage 
technological innovation to drive the development of new quality productive forces and 
promote high-quality economic growth. Currently, artificial intelligence is spearheading 
new growth in the global technology sector, leading a profound technological revolution 
and industrial transformation. In 2025, by adopting the operational approach of “creating 
ecological value and being a partner for high-quality growth”, the Group will strengthen 
its position as a technology service enterprise, utilizing innovation as its driving force, 
digital intelligence technology as its means, and intelligent distribution services as its 
foundation. It will expand into emerging industry ecologies such as cloud applications, 
the metaverse, cybersecurity, and the low-altitude economy, continue to advance service 
innovation and value creation so as to help partners maximize ecological value, achieve 
win-win, high-quality growth, and deliver greater contributions to shareholders.

ZHU Jianqiu
Chairman

28 March 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL SUMMARY

•	 Revenue for the year ended 31 December 2024 was approximately HK$39,986.35 
million (2023: HK$37,170.63 million), representing an increase of 7.58% as 
compared with the previous year.

•	 Profit for the year ended 31 December 2024 was approximately HK$379.27 million 
(2023: HK$360.54 million), representing an increase of 5.19% as compared with the 
previous year.

•	 Total comprehensive income for the year ended 31 December 2024 was 
approximately HK$295.14 million (2023: HK$311.11 million). This decrease was 
mainly attributable to the fluctuations in the Renminbi exchange rate.

LIQUIDITY AND FINANCIAL RESOURCES

For the year ended 31 December 2024, the Group’s financial and liquidity positions 
remained healthy and stable. As at 31 December 2024, the aggregate outstanding bank 
borrowings of the Group were approximately HK$2,723.46 million (2023: HK$1,780.97 
million), which were interest bearing. The increase in the Group’s bank borrowings was 
due to the increase in demand for payment as compared with the corresponding period of 
last year. The Group’s cash and bank balances amounted to approximately HK$6,164.24 
million (2023: HK$6,129.16 million), together with trade and bills receivables 
amounting to approximately HK$4,634.96 million (2023: HK$4,967.33 million). For the 
year ended 31 December 2024, the Group’s net current assets amounted to approximately 
HK$2,859.84 million (2023: HK$2,724.77 million) and the Group did not have any 
charges on its fixed assets (2023: Nil). The net gearing ratio (total net debt/total 
shareholders’ equity) of the Group. As at 31 December 2024 was 5.07 times (2023: 5.19 
t imes) . The management of the Group is confident that with proper funding 
arrangements, the Group’s financial resources are sufficient to finance its daily 
operations.



– 23 –

EXPOSURE TO FLUCTUATION IN EXCHANGE RATES AND RELATED 
HEDGES

The Group’s monetary assets and liabilities and transactions are principally denominated 
in Renminbi, Hong Kong dollars and United States dollars. As the fluctuation range of 
Renminbi exchange rate spread is relatively small and the exchange rate between Hong 
Kong dollars and United States dollars is pegged, the Group believes its exposure to 
exchange risk is minimal. The Group will continue to monitor the situation and assess 
whether any hedging arrangement is necessary.

As at 31 December 2024, the Group did not have any foreign currency investments 
which have been hedged by currency borrowings and other hedging instruments.

TREASURY POLICY

Cash and bank deposits of the Group are mainly denominated in Renminbi, Hong Kong 
dollars and United States dollars. The Group conducts its core business transaction 
mainly in Renminbi, Hong Kong dollars and United States dollars. The Group did not 
use any derivative instruments to hedge its foreign currency exposure as the Group 
considered its foreign currency exposure insignificant.

EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2024, the total number of the Group’s staff was 1,423 (2023: 1,466 
staff). For the year ended 31 December 2024, total staff costs (including Directors) 
amounted to approximately HK$464.65 million (2023: HK$424.24 million). The Group 
remunerates its employees based on their performance, experience and the prevailing 
industry practice. The remuneration of executive Directors is determined based on the 
Company’s financial position in a fixed sum; whereas the remuneration of independent 
non-executive Directors is determined with reference to the prevailing market conditions 
and the workload. The Group provides retirement benefit for its employees in Hong 
Kong in the form of mandatory provident fund, and pays social pension insurance and 
housing provident fund for its employees in China in accordance with the local laws and 
regulations.

During the year ended 31 December 2024, there were no outstanding share options 
adopted by the Company granted or exercised.

The Group did not experience any significant labour disputes or substantial changes in 
the number of its employees that led to any disruption of normal business operations. 
The Directors consider that the Group has developed good relationships with its 
employees.
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CAPITAL STRUCTURE

The Group manages its capital structure to ensure optimal structure and shareholder 
returns, and uses its capital to promote its business development, ultimately increasing 
revenue and margins in the Information and Communication Technology (“ICT”) 
distribution and Services business. Further capital may be used to increase its business 
diversification.

Capital of the Group comprises all components of equity, cash and bank balances and 
loans from major shareholders of the Company (the “Shareholders”) or related 
companies.

Loans from major Shareholders or related companies are mainly for the purpose of 
supporting the daily operations of the Group.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND DISPOSALS 
OF SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group did not have any significant investments, acquisitions or disposals of 
subsidiaries, associates and joint ventures during the year ended 31 December 2024.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND EXPECTED SOURCES 
OF FUNDING

The Group will continue to devote itself to the ICT distribution business and ICT 
comprehensive service while exploring new business opportunities that would enhance 
its businesses. No concrete plan for future investments is in place as at the date of this 
announcement.

CONTINGENT LIABILITIES

As at 31 December 2024, the Group did not have any material contingent liabilities.
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EVENTS OCCURRED AFTER THE END OF THE FINANCIAL YEAR

There were no significant events occurred that might affect the Group after 31 December 
2024.

FINAL DIVIDEND

The Board recommended the payment of final dividend of HK$0.05 per share of the 
Company (the “Share(s)”) in respect of the year ended 31 December 2024 (2023: 
HK$0.05 per Share), amounting to HK$128,526,000 (calculated based on 1,454,652,000 
ordinary shares in issue and 1,115,868,000 preference shares in issue on 28 March 
2025), and there is no arrangement that a Shareholder has waived or agreed to waive any 
dividend. The final dividend is expected to be paid on Friday, 20 June 2025 to all 
Shareholders whose names appear on the register of members of the Company at the 
close of business on Friday, 6 June 2025 and is subject to approval by the Shareholders 
at the forthcoming annual general meeting of the Company (the “AGM”).

The declared final dividend for the year ended 31 December 2023 of HK$128,526,000 in 
total (HK$0.05 per Share) was paid on 21 June 2024.

CLOSURE OF REGISTER OF MEMBERS FOR AGM

The AGM is scheduled to be held on Friday, 23 May 2025. The Company’s register of 
members will be closed from Tuesday, 20 May 2025 to Friday, 23 May 2025, both days 
inclusive, for the purpose of determining the entitlements of the Shareholders to attend 
and vote at the AGM. During this period, no transfer of Shares will be registered. In 
order to qualify for attending and voting at the AGM, all transfer forms accompanied by 
the relevant share certificates must be lodged with the Company’s branch share registrar 
in Hong Kong, Computershare Hong Kong Investor Services Limited of Shops 1712–
1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not 
later than 4:30 p.m. on Monday, 19 May 2025.

CLOSURE OF REGISTER OF MEMBERS FOR PROPOSED FINAL DIVIDEND

The Company’s register of members will be closed from Wednesday, 4 June 2025 to 
Friday, 6 June 2025, both days inclusive, for the purpose of determining the entitlements 
of the Shareholders to the proposed final dividend of HK$0.05 per Share for the year 
ended 31 December 2024, if approved at the AGM. During this period, no transfer of 
Shares will be registered. In order to qualify for the proposed final dividend, all transfer 
forms accompanied by the relevant share certificates must be lodged with the Company’s 
branch share registrar in Hong Kong, Computershare Hong Kong Investor Services 
Limited of Shops 1712–1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, 
Wanchai, Hong Kong not later than 4:30 p.m. on Tuesday, 3 June 2025.
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTING 
SECURITIES

During the year ended 31 December 2024, neither the Company nor any of its 
subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has adopted the corporate governance code (the “CG Code”) as set out in 
Appendix C1 to the Rules Governing the Listing of Securities on The Stock Exchange of 
Hong Kong Limited (the “Listing Rules”) which sets out corporate governance principles 
and code provisions (the “Code Provisions”). Throughout the year ended 31 December 
2024, the Company has complied with all the Code Provisions as set out under the CG 
Code, except the following deviation:

Code provision C.2.1 of the CG Code stipulates that the roles of chairman and chief 
executive should be separate and should not be performed by the same individual. As 
Mr. ZHU Jianqiu serves as both the chairman of the Board and the president with effect 
from 8 April 2021, such practice deviates from code provision C.2.1 of the CG Code. 
Although the roles of chairman of the Board and president are performed by the same 
individual, all material decisions have been made in consultation with members of the 
Board as well as senior management. The Board has three independent non-executive 
Directors who offer different independent perspectives. Therefore, the Board is of the 
view that there is adequate balance of power and safeguards in place.

STANDARD OF DEALINGS AND CODE OF CONDUCT FOR SECURITIES 
TRANSACTION BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of 
Listed Issuers set out in Appendix C3 to the Listing Rules as its own code of conduct 
regarding Directors’ dealings in securities of the Company (the “Code of Conduct”). 
Having made specific enquiry of all Directors, all Directors confirmed that they had 
complied with the required standards as set out in the Code of Conduct throughout the 
year ended 31 December 2024.

REVIEW OF ANNUAL RESULTS

The annual results for the year ended 31 December 2024 have been reviewed and agreed 
by the audit committee of the Company.
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SCOPE OF WORK OF SHINEWING (HK) CPA LIMITED

The figures in respect of the Group’s consolidated statement of financial position, 
consolidated statement of profit or loss and other comprehensive income and the related 
notes thereto for the year ended 31 December 2024 as set out in this preliminary 
announcement have been agreed by the Group’s auditor, SHINEWING (HK) CPA 
Limited, to the amounts set out in the Group’s audited consolidated financial statements 
for the year. The work performed by SHINEWING (HK) CPA Limited in this respect 
did not constitute an assurance engagement in accordance with Hong Kong Standards on 
Auditing, Hong Kong Standards on Review Engagements or Hong Kong Standards on 
Assurance Engagements issued by the Hong Kong Institute of Certified Public 
Accountants and consequently no assurance has been expressed by SHINEWING (HK) 
CPA Limited on the preliminary announcement.

PUBLICATION OF ANNUAL RESULTS AND 2024 ANNUAL REPORT

This annual results announcement is published on the websites of the Stock Exchange 
(www.hkexnews.hk) and the Company (www.changhongit.com). The 2024 annual report 
will be despatched to the Shareholders and published on the websites of the Stock 
Exchange and the Company in April 2025.

By order of the Board
Changhong Jiahua Holdings Limited

Zhu Jianqiu
Chairman and Executive Director

Hong Kong, 28 March 2025

As at the date of this announcement, the executive Directors are Mr. Zhu Jianqiu, Mr. 
Zhao Qilin, Ms. Mao Haiyun, Mr. Ma Ban, Ms. Su Huiqing and Mr. Zhou Jiachao and 
the independent non-executive Directors are Mr. Jonathan Chan Ming Sun, Mr. Gao 
Xudong and Mr. Meng Qingbin.


